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Press Release
Second Quarter 2002 Earnings Release




»Curltlba August 5,.,2002 Tele Celular Sul Pammpagoes SA (BOVESPA TCLS3 e
TCLS4; NYSE: TSU); the Holding Company of Telepar Celular S.A,, Telesc Celular SiA
~and CTMR Celular’ S.A., leading _ provnders‘ i
Southern ,Brazﬂ, announces |ts results forthe 2™ quarter 2002

v" Continued mvestment in customer relatrons resultlng i

customer satlsfactnon lndlcators




| Free Cash Flow

Gross. Servnce Revenue: e
o Gr_oss_Operatlnq Revenue:

Tota!l Net Revenue

: EBITDA" -t

sales)

-{'Net. Income

- | Profit per ADR {10,000 shares) ~ R$ i ‘

1Q02
21,028

251,653
272,581

Gross Handset Rey

EBITDA Margin )
EBITDA Margin (without handset o

Net Income per 1,000 shares R$

207 774

1H02
58,747

"~ 479,399}

538,146

a12793)

177,753
43%

49% | ...

29,004

0.09
:+.0.90

~Alvaro P. de Moraes Filho )
Chief Executive Officer .

1HO1
22,837

488,141
510,978| -

367.862)

157,214
43%

32,160

10.10
1,00

39,906

Operatmg Revenue

2 Seasonal effect
“inthe 1%

quarter’

Total Net Revenue for the 2Q02 was R

2Q02: . .-

Increasein’’
handset sales -

due to-the:

Mother's Day ™~
and Valentine’s =~

Day
promotlons

- "Gross Handset Revenue for the quarter amountec

- -increase over thé yeéar-ago.and-last-quarter-periods is
-since - August 2001, -the Company started marketing:

~accredited-dealers, an activity formerly outsourced.

45% i




PS
39 ARPUs posted in the 2Q01

1d.- 1Q02, respectively. This reduction -is:

primarily due to the mcrease in prepa|d customers, as a percentage of the .

customer base

Costs

..Cost-of Services..

_ InR$ thousand

7948

65,942 ”

78,50

+.:158,082] .. 143,318};

“Cost of Handsets

31,703

17,208

‘[Total. Cost of Servnces and Handsets

111',19a =

_outgomq calls mamly ther mobnle telecomm

he- hlgher mterconnectlon tarlffs

R$ millions:

mor 1702
’ l Depreclatlon & Amortlzation

t

2702

. @ Interconnection




Growth in the :
sale of amounts posted

handsets . . .of handsets. It ‘ g:out tha s smce”Augus .
- started selling handsets dir he dealers, an activity

1H02 1HO1
Selling Expenses »- e p i39,077-. 50,391 99,203
-IGeneral-and-Administrative Expenses . 14,097} : 17,345 - 31,442
Other Net-Operating: Expenses. e . o 5704 - 9,150
Sub-Total 66,355 73,440 139,795 126,719 -
Net FlnénCIaIE E 8,087] . 13,725 16,983

Net Operatlng Expenses T A, . .81,527] 153,520 143,702
‘Note: (1) Including bad deb ‘ T

Reduction in
_.operating
expenses

{ Lower SAC ___Subscriber Acquisition Cost (SAC) for the 2Q02 was R$ 81, a- 20% and 42%:
decrease over the 1Q02 and the 2@01 respectnvely. .

2701 < 3T

A 3% bad debt |
. rate.over. the
total gross .
revenue the increase in the provision’ for ‘handset sales Sir

selllng handsets dlrectly to dealers Furthermo

| ioverdueA ebts fro'm prewous quarters
the ecovery base for2002.

Yy 2 - .
a0 : © 1 Semif01---- 1% SemJ02
2R R$ mil!iqn ‘ '-O—Over total gross revenue’ " R m RS milliqn ——% over Total Gross Revenue




EBITDA

48%EBITDA  EBITDA feache

margin.over the total net evenu
_Sales Revenue : :

@ EBITDA  —s— EBITDA

Margin {Over net-service revenie)

. Net.Income...

Net income -R$ thousand .. 32,160

“Net income per 1,000 shares — R$

1 000 shares The ‘'slight decrease compare
attributed to the increased depreciation..ant ,
previous quarter, the net proflt is being affected malnl'
revenue from serwces asa consequence’”of season

*“ln t quarter R$ 7.8 mllhon was |

tech nology

Free Cash Flow

Cam w10 cash flow for the quarer equaled a positive RS76.8 millon

Indebtedness
By the end of the quarter the Companys debt was R$327.3 million, resultlng in

a net mdebtedness of R$ 51 O:milli




64% Market -

- Share: -

By the.end.of the perlod'.
which. we

04/16/02 approved a Caplta‘vl mcrease of R

~feap.t5|.zat.oﬁ six-hundred-and thirty-three: thousand,-fifty-

 of the Premium The Companys capltal IS now R$ 324,666,

Agreement

Payment of

_ Dividends

- equivalent to the

‘On:June:04; 2002 Tele Celular Sul p d: d|v1dend" :

"~ of income,tax; ’




Highlights

 [Fotal subscribers 278 1,508 14,256 8 1508071
| Postpaid 535470 . 669,092 580,196 08" 669,992 - .
|...Prepaid : ' 0B 535470, . 838,079... |
Estimated populati 15.0 148
Population Covere 79% e P8P
Municipalities S 232 220
Estimated Total Pen e TR T
' Company Penetratio 1%, %o S M R -
Market share (estimate * - “T1% ¢ 64 %) 64 %! '
Digitalization:rate = Pl 00t 100%) . = 100%( " 100%| "
Digitalization rate - Custom 89% 94% 89% |
OTAL ARPU " R$38 R$38 ~  R$40[
TOTAL MOU B kK 99 115
v BBAC R8 ,R§172 R$90. ... Re188 "
- lInvestment (millions) : . CLR$37 e REAY o REET]
Net Additions : 21,398 ... 31,365 91,587
Churn 2 B i 1% - 9%
- [Dealers (with-own shops) A5 c 890 - RREE F.
Employees: - - - 1,218 ... U001 248

Note: (1) Average Net Revenue per Customer.
(2) Calculated on the average customer base:

-EBITDA Calculation - - - -~ = i RS thousands = . .. - o
202 | 201 | 102 | 1HO2 | 1HO1
Net operating revenue - 205,019 180,091( 4 442,7 367,862
~Operating profit ™ 21,838 25102 . . 30,1 : TG RBA|
- Depreciation -~ - 50714 4076 694" 99,408 81498 -
Amortization of the premium ( 5891 673 g T4 12,636 13472
... - [Financial.income * S B .{28,210) (13,295) +  (° , (41 ,908) . :(24,080)
- Financial expenses- - .- | 83,848 i Py s ;78355 - 1;063..:

EBerA margin (%)
- [EBITDA margin (%) -

i \On Service'Revenues: : :
: ’mcludmg TiMnet eqmty as’ of the’ 4001 S —

“Operating Revenue

2002 | 2Qo1
Handset salgs™ 7 BT I9 15,098 : '58, .22 837
Use . Lo L 94,0500 101,844 7730, 211,781 244,982
Subscription fees’ e e 9,562 ... 44,977 . AT,3707 7 796,932 87,843
Interconnection . e v e ‘83;512 - 73 766|......:82;927}:..... 166,439 151,828|...
Others B S o e g 2,870 e 13,625 4,247 - 3,488
" |Gross Operating Revenue R 265,565 238,552 272,581 538,146 = 510,978
‘[Taxés and other deductions . .. ... 1. .'(60,546) 461)- (64,807)
BNet Operating Revenue 205,019 180,091 , 412,793
1 Net Operating Reévenue-from Services . |~ .."174,461 ..167,333 191,059 .- 365,520
Net.Operating-Revenue from-Sales— " [ -++".30,558 -~ 12,758 - 16,715 47,273




Compa'nﬂy‘ Consolidéted V
1Q02 2Q02 --1Q02

Current assets::
Cash and banks
Marketable securities
“Frade-accounts-rece
““Inventories .
Deferred and recoverable taxe
Interest over shareholders' capital ‘
~Dividends receivable - ey g S e
~Accounts-receivable from sale-of assets e -
Other

.38 5.828 2.524 s
6.882 270.345 233.937. . Lo
e 134719 141.728

~8.684 13.279

35.445 42269

Non current assets o
..Subsodlanes
" Déferred and-recoverable taxes
‘ Deferred and recoverable taxes
Judicial deposnts
Other

' Permane t”assets
Investments ™~ :
Property, plant and equnpment e

836,982
88

.~ 837.070.....

/853484 858

“The ‘ccompanying notes ‘are an integral-part of these financia “statérents. -




Consolidated
2Q02 1Q02

Trade-accounts-payat : , 1,051 - 56,889 72,647
Loans and financings: ol C T e 28579 24523
Debentures . Lo e 8601 17,888
: o 10:323 7429
26,864 24,187
4,766, 47407
2515, 26,713 . .
: ' 747 2,180 .
=2 27T 441 7.211

I B 35,399 141,725...7. ..187,518 .
Noncurrent Iiabllities C - e ST SR
- Loans and fmancmgs
..Debéntures
- . Taxes and contributions payable
._._._Pension. plan contributions -
Provision for- contmgenc:es
Other S

M.nontymterest :’

S'hareholders equnty L
,",Capttal e S SR - 324,666

‘Capitalreserve .. " . oo 173,913
Revenue reserves S e 305:601

b 0G50

834,174 820,




Parent Company ) Consolidated S
4Hbz 200 ' 1102 2000 Hot

Gross R : ‘ ( ~ 265565 533146 238,552 - 510,678

‘Daductions'from gross revenue: . (60,546)  {125,353) (58,461)  (143,116) B

Net Revenues ; \ ) 205,019 412,793 180,091........ ..367,862

Cost of goods sold a[{q«‘servl'cesrendered e a ‘ V = (111,190) _ (207,288) _ (83,150) (173,59§‘)‘,‘:;JN

Gross profit ; . ST 205505 96,941

Operating revenues (expensesl : : g e e : :
- Selling : Lo BRI (99203 BR0TT) T @ TRy
, : 4) 389)0(14,007) . (31,442)  (16,788) = {33,266}
Equity R : 33,1267 (1,165) " (2,719) , .
...Other.operating income . (expense), net........... ; ..(1,245) ..........(3,446).. ... ..(9,150) (7.733) (6,705)

30492 (675200 (142514)  (63.598)  (126.719)

Operating proﬁf before financial results o 12,959“ 29,555

Financing revent}ca; {expenses)
Financial income 4,147 2,643
... Financial expenses . (266) +..{692)

_ Operating profit Sl e 13840 31,606

Non-operéting income (‘expe,-',Seé');--»r-’:e-t o

ncor'n‘eA beforé'taxes and profit sharing = """ 13840 - 31,606

Income tax and social €ontribiition L 262) {203)...
Employees: profit sharifg:... . ¥ el T 746) | (1,409)
- Minorityinterest e :

Netincoms for the year 7"




SIGNATURE
Pursvant to the requirements of the Securities Exchunge Act of 1934, the registrant

has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Tele Cellular Sul Holding, Company

Date: August 6, 2002

By:
Namé:/P4llo Robersb Cruz Cozza
Title/ Chief Finanéial Officer



